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QuGfetions  ongv/ercd  in  this  handbook  ,  ,   3 

Some  of  the  general  duties  and  opportunitiss  for  service  by  group  represen- 
tatives ( sections  1  to  8 )               r                                4,.   8 

Dravdng,  preparing,  and  shipping  samples  (sections  9  to  15)  •.*.*,...•   9 

Classification  of  samples  and  quality  (sections  16  to  32)   10 

Cotton  market  ne^^s  service  (sections  S3  to  64)  ,  ••«•  EG 

Marketing  members*  cotton  (sections  65  to  57)   ,   39 

General  information  on  the  cotton  situation  (sections  68  to  70)    29 

Eegulations  governing  classification  and  uiarket  new^  •••^«   .31 

Standardisation  and  classification  of  the  grade  and  staple  length  of  cotton 
hav^  been  well  established  for  rany  y^ars»    Almost  without  exception,  cotton  cdlls 
in  this  country  and  abr:)ad  held  nKsrchants  to  rigid  classification  of  cotton,  accord- 
ing to  generally  accepted  standards  or -according  to  private  types.    But  many  cotton 
f formers  in  the  Utdted  States  have  little  or  no  reliable  infonoation-^out  the  grade 
ond  staplo  of  i^eir  cotton  or  -che  relative  value  of  various  grados  and  staples.  3ihe 
^  result  is  that  studies  of  oonditions  in  local  cotten  markets  have  shown  that  farm 
^  prices,  in  nany  cases,  do  not  acciiratoly  reflect  differencos  in  the  spinning  value 
^  of  the  various  -qualities  of  cotton*    A  situation  of  this  kind  disoourages  quality 
Q.  improvemont  azid  gives  rise  to  injustices  between  farmers-  that  need  corrootion. 
to  ■ 

To  encourage  cotton -  c^ality- ia^provoment  and  better  marketing  TJonditions, 
3:  C(S(ngross,  on  July  1,  1938,  nado  funds  available  for  Troo--classifioation  and  ^larket 
news  sorvico -under -the  terms  of  Publio  No«  28,  75th -Congrosfi  .(April  .13,  1937),.  com- 
monly Imorm  jxs  the  Smitb-Doxoy  Act: 

(Publio~-Uo»  28— 75th  Congress)  • 
'  (Chapter  76— 1st  Session) 

(S.  1500) 

AN  ACT 

Authorizing  the  Secretary  of  A-grioulture -provide 
for  the  classification  of  cotton,  to  furnish  informa- 
tion on  market  supply,  demand,  location,  condition, 
and  market  prices  fer  cotton,  and  for  other  purposes • 


Bo  it  onactod  by  the  Senate  and  Housg  of  EGproson- 
tativGs  of  the  United  States  of  America  in  Congress 
assembled.  That  the  Act  on titled  "An  Act  authorizing 
the  Secretary  of  Agriculture  to  collect  and  publish 
statistics  of  the  grade  and  staple  length  of  cotton", 
approved  March  5,  1927,  is  amended  by  inserting  betvrcon 
sections  S  and  4-  thereof  the  following  new  sections: 

"See,  3a.    The  Secretary  of  Agriculture,  upon  re- 
quest in  vjriting  from  any  group  of  producers  organized 
to  promote  tlio  improvGinont  of  cotton  who  coirply  vdth 
such  regulations  as_ he  may  proscribe,  is  authorized 
vjid  directed  to  dotennine  and  to  iti£?Jcg  promptly  available 
.  ■  .  to  such  producers,  the  classifico.tion,  in  o.ccordance 

with  the  official  cotton  stojidards  of  the  United  States, 
of  any  cotton  produced  by  them*    The  Secretary  of 
•      _  Agriculture  is  further  authorized  to  pay  the  transporta- 

  tion  charges  and  to  furnish  tags  and  containers  for  the 

samples  of  cotton  submitted  for  classification  under  this 
section,  and  all  sanplcs  of  cotton  so  classified  shall 
become  the  property  of  the  Government,  and  the  proceeds 
of  any  sales  thereof  after  classifico.tion  shall  bo 
covered  into  the  Treasury  of  the  United  States  as 
miscellaneous  receipts, 

"Sec.  3b.    The  Secretary  of  Agriculture  is  also 
authorized  and  directed  to  collect,  authenticate, 
publish,  and  distribute,  by  telegraph,  radio,  mail, 
or  othorwisG,  timely  information  on  the  mxirket  supply, 
demiind,  location,  condition,  oxid  mrket  prices  for 
cot"bon,  and  to  cause  to  bo  prepared  regularly  and 
distributed  for  posting  at  gins,  in  post  offices,  or 
in  other  public  or  conspicuous  x^l^^cos  in  cotton-gromng 
communities,  inform.ation  on  prices  for  the  various 
grades  ond  staple  lengths  of  cotton, 

"Sec*  3c,    The  Secretary  of  Agriculture  is  further 
authorized  to 'make  such  rules  and  regulations  as  ho  ' 
may  doom  necessary  to  effectuate  the  purposes  of  this 
Act."  ' 

Approved,  April ^13,  1937.  ' 

In  brief,  the  Smith-Doxey  Act  directs  the  Secretary  of  Agriculture  to  furni 
cotton  farmers  v^ho  organize  to  improve  thoir  cotton  tho  follovj-ing  services  upon 
Ynritten  request; 

(1)  Free  classification  of  cotton  produced  by  each  organized  group. 

(2)  Timely  information  on  tho  'market  supply,  demand,  location,  condition, 
and  market  prices  for  cotton. 
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The  SGcrotary  of  A^-ricultraro  is  further  o.ubb.orisod  t-^  mice  necessary  roguJa- 
tions  to  of f octnato  tho  purpocos  of  tiio  Act.    A  copy  pf^^bhp  Scorctary's  rcgiilo.tions- — 
IsGiied  Jmo  8,  1933 —  and  cubsoqr.ont  ai.icnJnonts  my  "bo  i^oima  on  pago  31,  lino  6, 

To  bo  cliriblo  for  ser'vioos  furnished  imder  tho  Smith-Dojcoy  Act,  it  is  nocos- 
sary  for  oaoh  organized  group  of  farnurs  to  dcsignato  a  local  roprcsontativc  and  ex. 
al tomato  rGprosGnto.tiTO  to  act  for  iru3:ibors  of  th.o  gr^up«    Tho  duties  cnd___rGS£on3i- 
M_liti£s__o_f  jth£So  ^G£is^-_^t£d  r£pr_03C;ntr\ti'-_es_aro  nc^ny  and  _it  i_s  £ssonti:"il.  _5^-£t__^thoy 

o_f_f  icioncyj^  . 

In  order  to  assist  thaso  group  roproscntativos,  group  officcrsj  aiid  the  norj- 
bcrship  generally,  this  haitdbook  han  been  prepared,     Tt  assi-iries  that  the  group  is 
already  organized  and  is  ready  to  start  using  the  sor^dcos.    No  attcLint  is  mdc  to 
ans7;or  every  conceivable  quoation  that  is  likely  to  arise  in  corjiection  mth  tho 
actual  functioning  of  organi^od  groups.    But  tho  natoriai  presented  in  this  handbook 
is  believed  to  cover  most  of  tho  essential  features  of  free  classification  and  market 
news  services  for  organized  .^roups. 

It__should  5.'^„'L^Q-£rst£od_  th£t_j.rarh  of  tho___::iat£r:3_l  inoluded__in  th_is_ha.n_db£ok 
_is__f or__guid.anc£  in  the  effoctivo  operation  of  o2^ganizo_i  grou£Sj_  __SirxCC_in  £0£e  in- 
£tance£  £ltoriiativ£  £r£C£dur£s  arc  suge.c>5.tcd,  it  is  ^Pl^'^^'C'^t^t^io-t  £t_  l,^d ll"  nojt  _b^ 
£rac_ti£al_  £o£  £^£.^_G'£.'^£P  "^o  f  oTlow  this  handbo'ok"~in  'it£  entir_ot3'-j_    Field  representa- 
tives of  the  Agricultural  Marketing  Sorvice  7/ill  visit  groups  from  tine  to  ti-no  and 
assist  vdth  special  problons  as  they  .irise. 

The  material  included  iii  this  handbook  is  d3,vidcd  into  soctiojis.  Each  section 
is  intended  to  be  an  ansvfor  to  a  specific  question  and  is  nunbored  to  correspond  mth 
the  nuribers  of  the  following  questions  j 

S_ome___o_f  tho  General  Duti£s  _^d_^Opp£.r^^n.i_ti£s___f£r__Se_rvi£e 

by  Group  Representatives 

"~  Answers  on  page 

1,    Hov/  may  local  representatives  encourage  the  propor 

functioning  of  the  organized  group?  8 

£•    Eow  mu-ch  time  vrill  it  be  necessary  for  tho  group 
representative  to  devote  to  his  duties  dui^ing  the 
ginning  season?  8 

3«    "What  specific  ir-formation  should  groi:p  representatives 

furnish  members?  '8 

4»    How  crn  gro'jp  leaders  keep  members  posted  on  tho  cporation 

of  the  organization?  8 

6,    What  arrangements  should  bo  made  for  contacts  be'bvvoon 
group  representatives  and  representatives  of  the 

Agricultiiral  Marketing  Service?  8 
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6m    How  can  group  rcprosentativos  cncourago  proper  harvest- 
ing methods  by  mcuibors? 

7.    EoYT  can  group  roprosontati-ves  one  our  ago  proper  ginning 
and  packaging  of  cotton? 

8«    1/Vhat  moans  can  bo  used  to  prevent  ineligible  cotton  from 
being  ginned  along  with  members*  cotton  of  the  adopted 
variety? 


Answers  on  pago 


8 


9 


R^^!y^2:P-^>^L'^R^L^^^jL  2P-^  _Ship_ping_^Saii^les 

9.    T/Vhat  arrangements  need  to  bo  made  for  sampling  cotton 
eligible  for  classification? 

10.  HVhat  is  the  importance  of  obtaining  reprosentati-VG 
samples? 

11.  What  is  the  best  method  of  sampling  and  trimming? 

12.  Y^htxt  should  be  written  on  the  Form  1  classification  card 
before  it  is  placed  in  the  sample? 

13.  How  should  samples  bo  prepared  for  shipment? 

14»    Is  prompt  shipment  of  samples  essential  and  vdiat  arrango- 


9 
9 

10 
10 


ment 

is  made  for  payment  of  transportation  costs? 

10 

15. 

l^Jhat  is  done  mth  the  samples  when  they  are  roooived  at 
the  classing  office? 

10 

Classification  of  SaEjplos  and  Quali-^ 

16. 

miat 

is  meant  by  the  classification  of  cotton? 

10 

17. 

TOiat 

is  meant  by  grade? 

14 

18. 

VVhat 

is  tho  imp or toned  of  grade?                    ' : . 

14 

19. 

Miat 

are  some  of  tho  factors  that  affect  grado? 

• 

14 

20. 

I'Vhat 

is  mcan.t  by  staple  length? 

15 

21. 

TOiat 

is  the  importance  of  staple  length? 

15 

22. 

mat 

are  some  of  the  factors  that  affect  staple  length? 

15 

23. 

TOiat 

is  character? 

15 

24. 

To  what  extent  is  the  classification  of  cotton  likely  to 

15 

vary? 
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Answers  on  po.ge 

25.  "Where  does  the  gi*ade  of  the  sajnple  appear  on  the  Form  1  ~ 
classif ioation  card?  17 

26.  "What  is  the  meaning  of  the  various  abbreviations  for 

grade,  as  SM,  M,  and  SLM?  17 

27.  I'Vhere  does  the  staple  length  of  cotton  appear  on  the 

Form  1  classification  card?  17 

28.  Yifhat  is  meant  be  "Reduced  from  a/c"  T/yhich  appears  on 

the  Form  1  card?  •  17 

29.  "What  is  witten  under  "Remarks"  in  the  lower  right-hand 

comer  of  the  Form  1  classification  card?  17 

30.  How  soon  i-'dll  members  receive  Form  1  classification  cards 

after  thoir  cotton  is  sampled?  18 

31.  What  information  is  ro'<:.urnod  to  local  roproscntativos 
or  sazapling  agencies  regarding  tho  classification  of 

members*  samples?  18 

32.  How  should  this  classification  shoot  be  used?  20 

_Cojtton__Mo.rk:ct  News  S  or  vice 

33.  "What  price  quotations  doos  a  member  of  an  organized  group 
need  in  order  to  soil  his  cotton  so  as  to  obtain  full 

value  for  grades  and  staples?  20 

34.  How  cnn  group  reprosontativos  assist  members  in  obtaining 
accurate  price  quotations  in  local  markets?  20 

35.  "Why  are  actual  prices  likely  to  vary  somevirhat  from  those 

quoted  at  a  given  time?  20  ■ 

36.  How  should  cotton  futures  prices  bo  used  in  figuring 

local  market  prices?  20 

57.    "What  are  cotton  futures  prices?  20 

38.  "What  are  cotton  futures  contracts?  21 

39.  "What  are  cotton  futures  markets?  21 

40.  How  can  group  representatives  and  members  of  organized 

groups  obtain  current  ^otton  futures  prices?  21 

41.  Hovy  may  current  cotton  futures  prices  bo  obtained  by 

radio?  21 

42.  "Where  can  cotton  futures  prices  bo  found  in  daily  news- 
papers and  in  what  form  arc  thoy  published?  21 


" .  6 

'  '     Answer  on  page 

43.    Is  it  pracrbical  for  grt>up  representatives  to  obtain 

cotton  futures  prices  from  telegraph  services?  22 

44«    Does  the  Agricultural  Marketing  Service  publish  any 

reports  showing  cotton  futiAres  prices?  22 

45.  T/Vhat  are  the  possibilities  of  obtaining  current  cot- 
ton futures  prices  from  brokerage  offices?  22 

46.  Should  price  quotations  for  the  near-active  futures 
months  be  used  by  group  representatives  and  members 

of  organized  groups  in  figuring  local  prices?  22 

47.  Are  cotton  futures  prices  of  any  value  as  indicators 
of  local  prices  in  the  absence  of  information  on  the 

local  "basis"  for  various  qualities  of  cotton?  22 

48.  mifx-t  is  meant  by  "basis"?  22 

49.  INhat  are  the  chief  sources  of  information  that  should 

be  used  in  determining  the  basis  in  loci  markets?  23 

50.  Illustrate  the  form  in  which  the  cotton  futures  prices, 
the  basis,  and  premiums  and  discounts  for  grade  and 
staple  may  bo  set  up  for  practical  use  of  organized 

groups  in  local  markets.  23 

51.  Illustrate  the  my  in  which  actual  local  market  prices 
are  computed,  using  the  cotton  futures  prices,  the  basis, 

and  grade  and  staple  premiums  and  discounts.  23 

j5Z,    Is  there  another  form  of  presenting  price  information 

that  may  be  used  in  computing  local  market  prices?  24 

53,    Illustrate  the  my  in  which  actual  local  market  prices 

are  computed,  using  the  cotton  futures  price  and  the  .  , 

basis  for  each  grade  and  staple.  24 

54«    How  can  the  basis  be  determined  in  local  markets?  24 

55.  Illustrate  the  way  in  which  approximate  costs  of 
transportation,  handling,  and  other  items  may  bo 

figured.  25 

56,  Illustrate  the  way  in  v/hich,  the  basis  for  local  market 

A  (not  a  mill  point)  may  be  computed.  25 

57 •    How  can  the  basis  bo  figured  for  mill  points  whore 

cotton  docs  not  move  to  some  central  market  but  is  bought 

and  consumed  locally?  25 

58.    How  can  the  grade  and  staple  price  differences  for  various 

qualities  of  cotton  be  determined  in  local  markoiaii?  25 
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59.    Tifliat  pricG  quotations  on  grado  and  staple  arc 

furnished  by  tho  Agricultural  Marketing  Sor vie g? 


Ans^.TOrs  on  pago 


26 


60,    Should  central  market  price  difforencos  be  posted 

in  local  markets?  27 

61»-  7i/hat  are  the  duties  and  responsibilities  of  group  • 
roprosentativos  in  quoting  and  posting  the  local 
basis  an,d  grado  and  staple  differonccs  along  -with 
cotton  futures  prices?  27 

62,    To  vjhat  extent  con  field  representatives  of  tho 
Agricultural  Marketing  Service  assist  in  quoting 
local  market  prices?  .27 

63*    How  can  members  of  organized  groups  assist  in  quoting 

local  market  prices?  27 

64»    If  prices  in  local  markets  are  out  of  line  mth  tliose 
indicated  by  central  market  prices  and  prices  in  near- 
by local  markets,  vrhat  steps  should  group  representa- 
tives take  to  correct  this  situation?  27 

..    .   .Marketing  of  Members^  Cotton 

65.  "What  are  some  methods  that  might  be  used  by  organized 
groups  for  using  cotton  classification  and  market  news 

in  marketing  their  cotton?  29 

66.  What  are  some  of  the  possibilities  of  having  classifica- 
tion on  Form  1  cards  accepted  from  the  individual 

farmers  by  cotton  buyers?  29 

67.  What  are  some  of  the  possibilities  of  members  selling 

their  cotton  as  a  group?  29 

General  Information  on  the  Cotton  Situati_on 

68.  Is  it  necessary  for  group  representatives  ond  members  of 
organized  groups  to  keep  themselves  inform.ed  on  the 

general  cotton,  situation?  29 

69.  What  general  cotton  marketing  information  is  available?  30 

70.  How  can  this  information  bo  obtained?  30 
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§PBP^^£.        £°B*^£^i  Duties  and  Opportunities  for 

1.  One  of  the  first  duties  of  a  group  representative  is  to  imke  certain  that 
all  members  are  fully  acquainted  with  the  services  available  to  the  group  and  mth 
bhe  most  effective  means  of  using  them.    At  the  beginning  of  the  cotton  season  and 

IS  the  crop  begins  to  move,  each  member  should  bo  kept  posted  as  to  results  obtained 
oy  other  members  through  tho  use  of  the  classification  and  market  news  service* 
filach  member  should  bo  encouraged  to  fool  that  ho  is  a  part  of  the  organization  and 
that  full  bonofits  can  bo  obtained  only  if  each  person  doos  his  part, 

2.  The  amount  of  time  the  group  representative  or  his  alternate  spends  on 
the  affairs  of  the  group  will  depend  upon  how  vfoll  this  work  is  performed,  the  exten* 
to  which  it  is  delegated,  ond  tho  number  of  members  in  tho  group.    Tho  two  principal 
functions  of  tho  group  roprosontativo  are,  of  coui'so,  drawing  and  shipping  samples 
and  posting  market  news.    If  he  undertakes  to  perform  those  functions  himself,  mth- 
out  aid  from  other  persons,  it  7\rill  bo  necessary  for  him  to  spond  at  least  a  part  of 
each  business  day  attending  to  tho  affairs  of  the  group.    If  this  vrork  is  delegated 
to  other  persons,  the  ojriount  of  time  required  of  tho  group  representative  vd.ll  bo 
lessened  substantially.    It  should  be  noted  in  thin  connection  that  "such  represen- 
tative or  alternate  representative  no od  not  bo  a  producer  or  a  member  of  the  group". 

3.  Group  representatives  must  furnish  certain  detailed  information  to  all 
members  if  their  organization  is  to  fujiction  properly.    The  group  representative 
must  make  certain  that  each  member  knows_'V7her_e__hi_s  cotton  _is___t_o  ^©^gj^^nne^d.    In  those 
groups  where  certain  days  have  been  designated  for  ginning  eligible  cotton,  member^ 
must  be  ke_pt  P£sto_d  as___t_o  ^iiining  ^ays.    Members  should  be  told  I'jhere  market  news 

is  posted  so  that  they  may  start  using  this  information  as  soon  as  the  ginning 
season  opens. 

4«    In  the  early  stages  of  the  development  of  an  orgemized  group,  membership 
meetings  arc  probably  the  most  effective  means  of  keeping  members  posted.  Personal 
contacts  are  desirable  and  effoctivo  but  they  my  require  an  excessive  amount  of 
time.    Notices  may  bo  published  in  local  noYfspapors  having  a  general  circulation 
among  members  and  in  some  instances  use  of  lo£al.  radio  st^ations  for  this  purpose 
may  bo  practical.    £oji"-J^__.^^^C)n"ts  and  vo£ati_ona.l___a£rj.cuit\ire  teach_crs  shovild  assist 
in  maintaining  contacts  mtii  members. 

5«    It  is  apparent  that  if  the  group  representative  is  efficiently  to  servo 
the  group,  he  must  be  available  as  needed  during  the  ginning  season.    Field  repre- 
sentatives of  tho  Agricultural  Marketing  Service  make  regular  trips  to  each  com- 
munity and  it  is  necessary  for  group  representatives  and  these  field  men  fi-om  tho 
Department  of  Agriculture  to  meet  as  frequently  as  possible.    These  meetings  should 
be  arranged  at  a  convenient  time  and  place  so  as  to  conserve  the  time  of  both 
parties.    If  special  problems  arise,  field  offices  of  the  Agricultural  Marketing 
Service  should  be  notified  and  meetings  botivoon  group  ropresontatives  and  field 
representatives  arranged. 

6«    To  encourage  proper  iDicking  or  harvesting  and  handling  of  cotton,  group 
representatives  may  find  it  helpful  to  show  m.embers  tho  difference  between  samples 
taken  from  bales  of  carefully  picked  cotton  and  from  bales  carelessly  or  improperly 
harvested.    A  comparison  of  prices  paid  for  cotton  harvested  under  different 


conditions  might  fijirther  emphasize  the  importane-e  of  careful  harvesting.  Members 
should  be  cautioned  against  leaving  cotton  in  the  field  too  long  before  harvesting, 
and  against  picking  too  soon  after  rains  or  heavy  dews»    Ginning  v/et  cotton  oftgn 
results  in  damage  to  both  fiber  and  seed#    liixing  different  variotios  or  qualities 
of  cotton  should  be  carefully  avoided.    And  it  is  important  to  emphasize  that  i_f_a__ 
iP'lP^'^^^'ip'ip-^  ^2.  f>3^_3^ore  ^g^ialitios  it  is  classified  according  to  th_o  '^o'VfQstj:>f_  such 
_2uaHt_io£.    This  may  apply  to  "fine  mixing  of  two  or  more"  grades  or  Img  or  more  staples 
and  in  such  cases  the  bale  mil  bo  classified  according  to  the  lowest  grade  and 
shortest  staple  length  contained  in  the  sample. 

7.  Group  representatives  should  keep  both  farmers  and  ginn.ers  informed  of 
cotton  that  is  reduced  in  grade  because  of  I'ough  preparation,  gin  cutting,  or  for  any 
other  reason.    Investigation  of  the  cause  of  such  damage  and  proper  stops  to  correct 
those  causes  should  be  e:icouraged.    State  gin  specialists  may  be  helpful  in  this 
connection.    Rough  preparation  and  gin-cut  cotton  may  result  from  wot  cotton,  defec- 
tive gin,  machinery  or  from  the  improper  operation  of  the  gin.    Ginners  should  also 

be  oncoiiraged  to  use  care  in  covering  bales  so  as  fully  to  protect  the  cotton. 

8.  The  group  representative  should  furnish  ginners  Ydth  a  list  of  Liembers  of 
tho  group.  Members  should  be  encouraged  to  cooporato  so  as  to  prevent  mixing  ineli- 
gible cotton  vdth  that  of  the  adopted  variety.  Ginning  or  attempting  to  have  ginned 
ineligible  cotton  vdth  cotton  of  the  adopted  variety  is  a  violation  of  the  agreement 
between  the  organized  group  ond  the  Agricultural  Marketing  Service  and  v/ill  tend  to 
defeat  the  purposes  of  the  service..  Such  violation,  if  continued,  will  lead  to  the 
termination  of  the  service. 

Dra.win£,___Pre£a£ing_j_  and  Shipping  Samples 

9t    £ompetont  spL^lors^jmst  ^^_avai^le.b_lejat  all  time_s  to^draw  ss^les^  from 
_each_^e]Li£ible  bal^e  of_  ^G!^b£r_s  *_cotton.    ^^i^^work  may  ^_don_e  ^y_^^Q_S£o^*\PJ'^Q,P£.©£^^i" 
jfcajbive___e_r  WjD£m£e€ent_p£rsons__d_es_i^ated  by  him.,    Arr_ang_3mentG_jmst  J^o^mac^^  to  draw 
th£S£  ^aijue^  at_the _gin^  wa£ehou^      or  o'tgier  suitable  place.    If  possible,  all  of 
the  group's  cotton  should  be  sampled  at  the  same  place.    H^ror^r  precaution  should  be 
taken  in  designating  samplers  and  vrhero  the  sampling  is  delegated,  supervision  may 
bo  necessary.    Sampling  is  tho  responsibility  of  the  local  representative  of  the 
group.    It  must  bo  done  or  supervised  by  the  rcprosontativo. 

lOm    Tho  classification  of  cotton  uaidor  tho  Snith-Doxey  Act  applies  only  to 
samples  as  and  when  submitted.    Classification  of  a  bale  is  based  upon  the  gr&.do  and 
staple  of  cotton  in  the  sample  dram  from  the  balo#    ^^_"^^i9_s£ripl£  jn£t_ropro£onta-' 
tivo_^of  J^ie  Jbale  j'jlth  which  i.t_is_  2:45!?-li^-£^^4jL  £.-^^^^^£^2.^-xi%^J^]^^^  — 

II.    Saj^^^lf^-s  mst  1m  talcem  from  b^i^n  si-des  t>i  tjae'  bal4.   A  cit*t  about  sis±ecn 
inches  long  and  about  -tiTo  inches  deep  should  be  made.    Tho  out  should  bo  mdo  close 
to  a  band.    Tho  cut  edge  of  the  cotton  should  then  bo  grasped  firmly  and  pulled  from 
the  bale.    Tho  sample  should  bo  about  six  inches  wide  and  about  tvfelvo  inches  long. 
It  should  bo  drawn  in  one  piece.    Samples  dravm.  in  small  parts  or  mds  aro  not 
satisfactory  for  classing.    The  layers  of  the  sai-nplc  should  not  be  disturbed.  Tho 
sample  should  weigh  not  less  than  6  ounces  (3  ounces  from  each  side  of  tho  bale). 
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Samples  of  3  ounces  should  be  submitted  from  each  roimd  bale.    Although  this  method 
of  sampling  is  preferable,  other  methods  may  be  used  if  samplers  prefer  them,  pro- 
vided samples  are  drawn  in  such  rnairier  as  to  be  representative  of  the  bale.  In 
those  areas  where  "plug"  samples  are  customarily  used,  care  should  be  exercised  to 
insure  their  representativeness.    If  the  group  reprosentativo  needs  instructions  in 
sampling,  they  will  be  given  by  field  roprcsontativos  of  the  Agricultural  .Marketing 
Service  at  the  time  supplies  are  delivered  or  later  in  the  ginning  season. 

Trimming  should  be  limited  to  the  removal  of  bagging  and  bagging  stains  from 
the  outside  layer  of  the  sample  after  it  has  been  dram. 

12 •    The  gin  or  mirohouse  tag  nimber  should  be  obtained  from  the  tag  attached 
to  the  bale  at  the  time  of  sampling.    Only  one  number  should  be  used.  .  If  the  bale 
is  soiiipled  at  tiio  gin,  use  the  ^in  ta_^  ^'^       sampled  at  the  ]|p-£ohous£, 

us£  ^ho  mrehouse  jta^  numbos*.  In  figure  1,  the  gin  tag  number  used  for  illustration 
is  874.    When  the  £in  tag  number  is  used,  the  Tjord  vjarehouse  should  be  blocked  out 
on  the  curd,  as  illustrated  (fig.  !)•    ViTion  the  ^varohouso  tag  nuiiibor  is  used,  the 
word  gin  should  be  blocked  out.    The  date  on  rrhich  the  bale  of  cotton  was  ginned 
should  be  placed  on  the  upper  right  hand  cornor  of  the  card*    On  the  reverse  side 
of  the  card,  as  shown  in  figure  2,  the  naioo  and  post  office  address  of  the  member- 
owner  should  be  typed  or  legibly  witten. 

13,  A  Form  1  classification  card,  mth  coupon  attached,  bearing  the  gin  or 
warehouse  tag  number,  date  of  ginning,  end  the  name-  and  address  of  the  member-owner 
should  be  placed  betiTOen  the  two  parts  of  the  saiiiple.    The  -information  placed  on  the 
Form  1  classification  card  should  bo  carefully  checked.    The  card  should  be  placed 
in  the  sample  so  as  not  to  beoone  displaced  in  transit.    The  caraple  should  then  be 
tightly  rolled  lengthmae,  (rubber  bands,  strings,  or  other  packaging  should  not 

be  placed  around  the  sample  after  it  is  rolled),  and  packed  in  the  shipping  sack 
furnished  for  this  p\n*pose.    This  sack  bears  a  self-addressed  tag,  v^jhich  requires 
no  postage  at  point  of  shipment.    Sacks  containing  samples  should  be  tied  securely 
and  mailed  to  the  designated  classing  office.    Sacks  only  partially  filled  should 
be  tied  down  tightly  with  the  draw  string  to  prevent  damage  to  the  samples  in 
transit. 

14,  Prompt  shi£ment  of  sainplcs  by  the  group  is  essential.    Shipments  of 
all  samples  on  I'lond 'shoiiid"'be  imdo  daily.    The  time  of  shipment  should  be  made  to 
conform  ivith  transportation  schedules  so  as  to  avoid  delays  in  shipment.  Expenses 
connected  with  transportation  of  samples  from  the  local  shipping  point  to  the  clas«3- 
ing  office  are  borno  by  the  Govommont. 

15»    Upon  receipt  of  sa::iples  at  the  classing  office,  they  are  laid  cut  on 
trays  and  each  lot  is  classified  as  soon  as  possible  after  it  has  boon  properly 
conditioned.    Ordinarily,  each  lot  is  classified  in  the  order  in  which  it  is  ro- 
ccivGd.    The  £axTpl_o£  ar£  not  £otuniod.    They  booorio  tho  property  of  the  Govomiaont 
under  tho  terms  of  the'  Sirlth-Doxey  Act. 

_Cl£^ss^if i£a_tio3:i__of  _Sanplo£  and  Quality 

16.  Cotton  classification  is  the  dctori.iination  of  tho  grade  and  staple 
length  of  tho  cotton  in  a  sample.  Classification  under  the  Snith-Doxey  Act  is 
strictly  in  accordance  with  the  Official  Cotton  Standards  of  tho  United  States 
(fig.  3,  4,  and  5). 
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UNITED  STATES  OEPAKTMENT  Of  AGRICULTURE 
AQR I  CULTURAL  MARKETING  SERVICE 

COTTON     CLASSIFICATION  MEMOKANOUH 

FORM  1 


6lN  «ft  WAAIHWCE 

TAB  NO.  /?7^ 


NO.  }1H1575 


Pursuant  io  the  Act  op  April  IJ,  1957  (FuBtic,  No.  2S,  75th  Con«.),  mi 

CERTIPY  that  ACCOR0IN6  TO  THE  OPriCIAL  COTTON  STANDARDS  OP  THE  UNITED  STATES 
THE  GRADE  AND  STAPLE  LENGTH  OP  THE  SAMPLE  OP  COTTON  HEREIN  lOENTIPIED  ARE  AS 

SHOWN  below: 

Grade  Staple      Reduced  prom  i^t  Remarks 

S  M 


JOARD  OF  COTTON  EXAMINERS 
S-.120li| 

NoTES~TH1S  CLASStPICATlON  APPLIES  ONLY  TO  THE  SAMPLE  AS  AMD  WHEN  SUBMITTED 
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Figure  i.-  Form  i  classification  card  -  showing  grade  and  staple  of  member's  cotton. 
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U.  S.  Department  of  agriculture 

AGRICULTURAL  MARKETING  SERVICE 


Penalty  for  private  use  to  avoid 
payment  of  postage,  $3^0 


OFFICIAL  BUSINESS 


(GROWERyNAME) 


(POST  OFFICE) 


G  P  0  8-1201 H 


.STATE) 


Figure  2—  Form  i  classification  card  -  showing  name  and  address  of  member. 
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Figure  3e~    Samples  laid  out  on  classing  tables.    Tags  are  placed 

IN   THE   CENTER    OF   EACH    SAMPLE,    SEPARATING    PORTIONS    OF  THE   SAMPLE  DRAWN 
FROM   OPPOSITE  SIDES   OF  THE  BALE. 


Figure  4o-    The  proper  method  of  comparing  samples  with  the 
standards  for  grade. 


figure  5.-  Method  of  pulling  staples. 
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17#    Grade  5n  cotton  is  a  comMiiation  of  threo  factors: 
iX)^    Foreign  matter* 

(2)  .  Color, 

(3)  ,  Proporation. 

Foreign  matter  refers  to  the  loaf  ti^ash,  shale,  seeds,  motes,  dirt,  and  sane 
that  normally  remain  to  some  degree  in  the  liiit  after  ginning.    Foreign  matter  in- 
creases in  quantity  from  the  higher  vo  the  loivor  grades. 

Color  in  most  American  cotton  is  classified  as  I'Vliito  but  there  are  standard 
descriptions  for  Extra  l/Vhito,  Spotted,  Tinged,  Yellow  Stained,  oiid  G-ray  cotton. 

Preparation  denotes  the  smoothness  of  the  lint  resulting  from  gimiing  and  th 
extent  to  which  the  normal  condition  of  the  fibers  is  preserved.  Roughness  of  pre- 
paration reduces  the  grade  of  the  cotton. 

18,    Grade  is  one  of  the  significant  measures  of  quali-'cj'-.    Waste  resulting 
from  m£n\ifacturing  processec  varies  to  a  considerable  extent  with  grade,  as  indi- 
cated by  the  msto  pei'contages  in  the  follomiig  table,  (averages  for  total  visible 
picker  and  card  "waste).    These  difforoncos  in  v.rasto  percentages,  together  vdth  oth( 
differences  in  spinning  utility,  result  in  considerable  variation  in  prices  for 
various  grades  of  cotton.    The  follovrlng  table  also  shoYJ-s  average  prices,  per  poimd 
for  8  grades  of  1-inch  cotton  in  the  10  designated  markets,  during  the  1937-38 
season* 


Avera.ge-  Average 

Grade                                          v/aste  ,  price 

percentage  .  1-inch 

.  Strict.  Good  Middling                        6.12  10.06 

Good  Middling                                     6.83  ■.  9,99 

Strict  Middling                                7.46  .                    .  9«83 

Middling                                            7.85  .  -9.46 

Strict  Low  Middling                          9.80  8*78 

Low  Fiiddling                                    10.97  7.63 

Sti'ict  Good  Ordinary                      12.82  6.65 

Good  Ordinary                                  15.16  5.94  ■. 


19.    The  grade  of  cotton  is  affected  by  hai^csting  and  ginning  practices  anc 
by  natural  fo.ctors  such  as  rainfall,  drought,  frosts,  'mndstorms,  insects,  and 
diseases.    Farmers  may  improve  the  grade  of  their  cotton  by  prompt  and  careful 
picking  and  by  proper  handling  before  ginning.    Ginners  may  in^rovo  the  grade  of 
cotton  by  the  use  of  suitable  gin  machinery,  kept  in  proper  adjustment  and  operatof 
at  proper  speeds.    Care  m.ust  be  exercised  so  as  not  to  allovj-  bales  of  high  grade 
A-otton  to  become  plated  with  low  grade  cotton. 
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20.  Staple  length  of  a  sCwmple  representing  a  bale  of  cotton       the  length 
by  measurement  of  a  typical  portion  of  its  fibers  selected  at  random  as  representa- 
tive of  the  sample.    The  different  staple  lengths  of  cotton  provided  in  the  Official 
Cotton  Standards  of  the  United  States  are  3/4  inch,  13/l6  inch,  and  from  7/8  inch  to 
I-3/4  inches,  inclusive,  measured  in  steps  of  l/32  inch.    In  the  lengths  longer  thai 
1-1/2  inches,  physical  standards  or  staple  types  are  pro-^/ided  only  for  American- 
Egyptian  ond  Sea  Island  cotton. 

21.  Staple  length  and  the  spinning  utility  of  cotton  are  closely  related. 
The  longer  staples  are  required  for  extra- fine  and  extra- strength  yarns.    And  even 
in  the  coarser  yarns  whore  the  shorter  staples  are  ordinarily  used,  the  longer 
staples  of  the  sojne  grade  o.nd  character  usually  produce  superior  textile  materials 
at  somewhat  lower  labor  and  overhead  costs  as  compared  7dth  those  costs  for  similar 
materials  made  from  shorter  staples.    Mainly  for  these  reasons  the  longer  staple 
cottons  generally  sell  for  a  higher  price  than  the  shorter  staples.    The  average 
price  per  pound  of  various  staple  lengths  of  Middling  cotton  in  the  10  designated 
markets  during  the  1937-38  season  was  as  follows: 


Price  of 

Staple  length  Middling  in 

inches  Cents  per  pound 

13/16  ,  ,   7.63 

7/8   »   8.66 

I5/I6    9.09 

1   ,  0   9.46 

I-I/I6  (Memphis,  Tonn.)    9.75 

1-1/8  (Memphis,  Tonn.)    11.05 


22.  Staple  length  is  determined  to  a  largo  degree  by  the  variety  of  seeds 
farmers  plant  but  variations  in  soil  and  climatic  conditions  may  affect  the  length 
of  staple  obtained  from  a  given  variety  of  cotton. 

23.  Character  of  cotton  is  usually  defined  as  those  quality  factors  not  in- 
cluded in  grade  or  staple  length.    Those  factors  are  described  as  body,  uniformity, 
strength,  and  fineness  of  fibers.    There  are  no  official  standards  for  character 
such  as  those  for  grade  and  staple  although  the  official  standards  for  length  of 
staple  represent  "normal"  or  "average"  character.    But  character  is  an  important 
element  in  cotton  quality  and  affects  its  value  and  spinning  utility.    In  commerci!> 
practice,  character  is  partially  denoted  by  geographical  origin  and  described  as 
"Atlantics",  "Deltas",  "Westerns",  and  "Southwest  Irrigated".    Such  doscriptivo 
terms  as  "strong",  "soft",  "weak",  "immature",  and  "perished"  are  also  used  to  donc«"l» 
character. 

24.  The  uniformity  of  classification  has  been  greatly  increased  by  the 
establishment  and  use  of  fixed  standards  to  -which  classers  may  refer  for  guidance. 
Thorough  training  of  classers  and  careful  supervision  are  also  effective  means  of 
increasing  the  accuracy  of  both  commcocial  and  government  classing.    But  difference 
and  inconsistencies  in  the  results  obtained  from  the  classification  of  the  same 
samples  by  different  classers  or  by  the  same  classer  at  different  times  are  not 
unusual.    The  Government  classification  system  recognizes  this  an.d  supervisory  and 
appeal  boards  are  maintained  in  order  to  minimize  and  correct  these  inconsistencies 
which  occur  among  the  best  of  classers. 
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FlGURE    6.-      A   PRACTICAL    FORM    OF  THE    OFFICIAL    COTTON    STANDARD  FOR 
LENGTH    OF   STAPLE    I-I/B    INCHES,    AND   A    TYPICAL    PULL    OF    FIBERS    FROM  THE 
COTTON. 


Figure  7.-    Staple  lengths.     Pulls  from  types  representing  the 
official  standards  for  nine  selected  lengths  of  staple. 
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Cotton  classing  is  not  a  mechanical  process.     In  its  present  state  of  develop* 
ment,  classing  depends  upon  sight  and  touch,  and  involves  the  exercise  of  judgment 
in  "both  grade  and  staple  determinations,    Nevertheless,  all  variations  in  classing 
are  not  errors  of  judgment,    Frequently  differences  within  the  saorple  accounts  for 
lack  of  agreement  "between  two  classifications  of  the  same  bale  of  cotton.  And 
variations  in  atmospheric  conditions  and  light  under  which  classing  is  done  fre- 
quently account  for  inconsistencies  in  classing  results.    Despite  these  occasional 
differences  and  inconsistencies,  the  results  obtained  are  reasonably  exact,  £ls.s_£i^ 
_f  ic_at_io_n_as_  £i'3:Ct_i£ed  '^^^]L^^^2J^1PR  ^^B.  3.^17 ^^^^L^^"^^^^^ 

o_f_CD_tjbon  me£chants_  and  mi_ll^,_  I,t_should  £q}ially  IPL^B.  2fJ^2.^^y—  L^IF'l^^ 

foT_  mo_re_accurat£  iP-£o£mation  about  th£  grade_  ajid  s_tapl_ejDf_  their  2P^^9P-j^' 

25»    The  grade  of  the  sample  of  members'  cotton  as  classed  is  written  in  the 
lower  left-hand  corner  of  the  Torm  1  classification  card. 

26,    Abbreviations  used  for  grade  on  Form  1  classification  card  are  as 
follows: 

Extra  Yellow 


Grade 

Fnite 

White 

Spotted 

Tinged 

Stained 

Gray 

Middling  Fair 

MF 

Strict  Good  Middling 

SGM 

Good  Middling 

CM 

GMEf 

C-iviSp.  - 

GMT 

GMTS 

GM& 

Strict  Middling 

SM 

SMEW 

SMSp. 

SMT 

SMTS 

SMG 

Middling 

M 

MEW 

MSp. 

MT 

ms 

MG 

Strict  Low  Middling 

SLM 

SLIOT 

SLMSp. 

SLMT 

Low  Middling 

LM 

LMEW 

LMSp. 

LMT 

Strict  Good  Ordinary 

SGO 

SGOEW 

Good  Ordinary 

GO 

GOEW 

27,  The  staple  length  in  inches  or  fractions  of  an  inch  appears  just  to  the 
right  of  grade  designations  on  the  Form  1  classification  card, 

28,  The  term  "reduced  from  a/c"  on  the  Form  1  classification  card  refers 
to  a  reduction  in  grade  or  staple  because  of  poor  preparation  or  poor  character. 

The  grade  or  staple  written  under  "reduced  from  a/'c"  on  the  Form  1  card  is  the  grade 
or  staple  of  the  sample  before  reduction  for  the  reason  stated,  ^is_g£ade_o_r 
J.^SP2i®_^ s_  no t_  to_bje  £0£fH-Se.d_wj^th  _the_  ac tu_al__g_rade_or;  ^tapl_e__of_  t_he_  ^sinple_yritten_  . 
jLn_theJLower_l_efjt'-hand_^  o_f__tho_card. 

29 »    An  explanation  of  or  the  reason  for  any  reduction  in  grade  or  staple 
referred  to  in  section  S8  i:s  written  on  the  Form  1  card  in  the  spac6  iinder  "Eemarks" 
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^Sxj^2teSwWSl<j5a8  that  may  bo  v;ritten  undor  "remarks"  are  as  follows  i 

ROUCtH  PREP  moans  ROUGH  OR  POOR  PREPARATION 
GIN  CUT  means  aiN  CUT 
"WEAK  STAPLE  means  T?EAK  STAPLE 
.   ..     .     IM&aTUKB  moans  NO  STAPLE 

30»    ThO  timo  roquirod  for  mGiobors  to  rocoivo  tho  classification  of  samplos 
on  Form  1  oltissifioatioh  cards  dcponds  upon  the  folloTdng: 

(1)  .  Promptness  mth  "which  samples  are  shipped  by  local  roprosontativos, 

(2)  «  Time  roquirod  for  transporting  saji5)los  to  classing  offices. 

(3)  »  Timo  required  for  conditioning  samples  at  classing  offices* 

(4)  .  Tima  roquirod  for  classing  and  recording  classification  on  Form.  1  cards. 

(5)  ,  Timo  required  for  cards  to  roach  groY/tsr^mombors  through  the  mail, 

Sa^orioncD  with  tho  classification  service  during  tho  1938*39  season  indi- 
oatoB  tbit  tho  avorago  tine  roquirod  for  returning  Form  1  cards  is  likely  -bo  vary  from 
36  to  72  hours,  depending  upon  the  distance  fVom  tho  group  shipping  point  to  the  class 
ing  office  oiid  tho  various  other  factors  montionod  abovo* 

tX*  Tho  local  ropresontativo  or  san^ling  agency  rocoives  a  classification 
shoot  showing  tho  grade  and  staple  of  all  saraplos  roooivod  by  the  classing  office. 
Ordinarily,  tho  local  ropresontativo  should  roooive  this  classification  sheet,  ^ich 
Tffill  bo  in  oodo,  at  about  tho  samo  tiiiio  laombers  receive  thoir  Form  1  classification 
cards  through  the  mail.  The  classification  sheet  shows  various  grades  and  colors, 
but  it  does  not  show  them  by  name.  The  code  for  interpreting  those  classification 
sheets  is  sho"wn  in  table  1. 

Staples  are  designated  by  number  —  each  number  designating  tliat  many  thirty- 
0o«onds  of  an  inch,  as  follows: 

E2  means  no  staple  41  means  41/32  or  1-9/32  inch 

34     "      24/32  or  3/4  inch  42     "      42/32  or  l-5/l6 


26     "      26/32  or  13/16  "  43  "      43/32  or  l-.ll/32 

28  "      28/32  or  7/8     "  44  "      44/32  or  1-3/8 

29  "      29/32  or  29/32  "  45  •  «      45/32  or  1-13/32 

30  "      30/32  or  15/l6  "  46  46/32  or  I-7/16 

31  "      31/32  or  3l/32  "  47  "      47/32  or  1-15/32 

32  "      32/32  or    1       "  "      48/32  or  I-1/2 

33  "      33/32  or  1-1/32"  49  49/32  or  1-17/32 

34  "      34/32  or  1-l/lS"  50  "      50/32  or  I-9/I6 

35  "      35/32  or  1-3/32"  51  "      51/32  or  1-19/32 

36  "      36/32  or  I-1/8  "  52  "      52/32  or  l-s/s 

37  "      37/52  or  1-5/32"  53  «      53/32  or  1-21/32 

38  "      38/52  or  I-3/I6"  54  "      54/32  or  I-II/I6 

39  "      39/32  or  1-7/32"  55  56/32  or  1-23/32 

40  "      40/52  or  1-1/4  "  56  56/32  or  I-3/4 

9: 

Strict  Middling  15/l6"  would  be  42  -  30 

Middling  Spotted  1"  would  be  53  -  32 

Strict  Lov/  Middling  Tinged  I-I/I6  would  be  64  -  54 


tt 
It 
tt 
It 
tt 
ti 
It 
It 
tt 
tt 
tt 
t» 
ft 
II 

H 
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Table  1.-  CODE  FOR  CLASSIFICATION  OF  TEE  CROP  OF  1939 
A.     GrPADES  AJTO  COLORS: 


!•  Upland 


Code 


2  •    Auie  r  i  c  an-E  gyp  t  i  an 


Code 


Extra  Miite 

Good  I'liddling  ...... 

Strict  I^ddlingo . . .  c 

Middling  

Strict  Low  Middling 
Low  Middling  , » . . . , . 
Strict  Good  Ordinary 
Good  Ordinary  « 


•  •  0  e  • 


31 
41 
51 

61 
71 
81 
91 


White 

Mddling  Fair   12 

Strict  Good  Ivliddling   22 

Good  Middling   32 

Strict  Middling   » . . . .  42 

I^ddling  0....  52 

Strict  Low  Middling   62 

Bow  Ivliddling   72 

Strict  Good  Ordinary   82 

Good  Ordinary   92 

Spotted 

Good  Middling   33 

Strict  Middling   43 

mddling    53 

Strict  Low  Middling  .........  63 

Low  Ivliddling   73 

Tinged 

Good  Middling  54 

Strict  Middling  .  •  • «   44 

Middling    54 

Strict  Low  J/Ii doling  64 

Low  J^ddling  ........  4           •  74 

Yellow  Stained 

Good  I'liddling   35 

Strict  Middling  ....... .'.  <  ♦ . ,  45 

Addling  55 

Gray 

Good  Middling  . . . .  o   36 

^trict  Middling   46 

Lliddling  ,   56 

No  grade  .  ••^  ....<,,..  107 


No.  1  , 
Noo  li 
No.  2  , 
No.  2-|- 
No, 
No. 
No. 
No. 


3  . 

4  . 


No.  5 


o  e  o  ♦  o  o  e 


o  o  9  o  •  •  0 


•  •  •  • 


1 

2 
3 
4 
5 
6 
7 
8 
9 


No ,  grado  ,  10 

Amsrican-Egyptian  cotton  mil 
be  designated  "10"  for  color. 

3.    Sea-Islrnd  (U.S.  Growth)  Code 


No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 
No. 


1  , 
o 


3| 


4i 


6 


1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 


Below  ,   12 

Sea-Island  cot-con  vdll  be 
designated  "20"  for  color. 


i.  'PPEPARATICRT 


Code 


1.  Cotton  shorter  tlien  l-l/s  inches 

Snijooth  ....«...•   1 

^lormrJ  .■.*,..«  2 

No.  1  !lQd,uGing.  one  grade  .  o  . . . . ..  '3 

I^Oe  2  Reducing  tm  grades  .......  4 

jJo.  3  Re^-uoing  more  than  tvro 

grades   6 

2.  Cotton  l-l/s  inches  and  longer 

A  TT.  7r.T7.T7rrr.Tr. . .  e 

B   ,   8 

C   10 

D    «  o...   11 


Gin  cut   12 


Terras  "Bright"  and  "Light  Spot"  will  be  designated 
by  "^"  and  "L"  respectively,  follomng  the  grade 
and  color  code  as  "5&f"  and  "53  L". 


32«    Classification  sheets  received  by  group  representatives  or  sampling 
agencies  furnish  members  with  tho  grade  and  staple  of  their  cotton  in  case  they  fail 
to  receive  or  misplace  Form  1  classification  cards.    Diiplicate  Form  1  'cards  will  not 
be  issued  by  classing  offices*    Classification  sheets  my  also  be  used  to  make  com- 
parisons  of  quality  of  cotton  produced  in  each  commmii'ty  from  one  season  to  another 
and  in  the  preparation  of  news  stories.    These  sheets  shovf  any  progress  that  the 
group  may  make  in  improving  the  quality  of  cotton  produced  and  the  degree  to  which 
uniformity  of  staple  is  achieved.     It  is  also  essential  for  the  group  representative 
or  sampling  agency  to  have  information  on  the  quality  of  cotton  that  various  members 
£r_oducje,_in  o_r^er_  jto_encouro£C__impr_oved  harvesting  and  ginning  methods.  _I*fc__i_s 
ap£a£ent__tha_t  f  or_  ^h_e  _£r_ou£  l^ead^er  to  bo__of  maximum  se£vice  jto_Jiis___o£ga.ni_zati_on,__he 
mu^t_keo£_  a,  £ompl_etG  Q£:^^P£3:*3niont__f i^lo^  of__tho_sG__c2^a^si_f i_oati_on  sheets « 

Cotton  }hx'kot  News  Service 

33.  A  meiiiber  :-eeds  all  price  ir..for3iiation  v±Lich  may  have  a  bearing  on  prices 
in  his  local  market.    Such  information  should  include  premiums  and  discounts  for 
grade  and  staple.    It  should  bo  used  to  ascertain  the  approximate  local  market  price 
for  each  quality  of  cotton  a  mc:ribcr  has  for  sale. 

34.  Group  representatives  jpjxy  figure  the  approximate  price  of  the  grade  and 
staple  that  members  have  to  sell  from  cotton  futiores  prices,  central  market  price 
quotations,  and  from  available  local  price  quotations.    Prices  arrived  at  in  this 
manner  are  in  the  nature  of  appraisals  rntd  do  not  necessarily  m.ean  that  ncmbers  v/ill 
receive  exactly  those  prices  in  every  instance.    In  some  cases,  thoy  may  receive 
slightly  more,  in  others  slightly  loss  than  the  indicated  value  of  their  cotton.  In 
any  event,  the  group  representative  should  stress  the  point  tliat,  in  the  absence  of 
some  special  arrangement  for  the  sale  of  the  group*  s  cotton,  ^s^h^iiieiiTbcr  np^t^fjjid 
2l  ^ZPI.  2P-i  EP-'^^^^hP-^^2?-2.  2^^'^'^^^'^'^  c^otjton, 

35«    Price  quotations  for  both  local  and  central  markets  are  approximations 
of  actual  values  and  are  in  the  nature  of  averages  for  each  grade  an.d  staple.  There 
is  a  range  vd.thin  each  grade  an.d  cotton  on  the  high  side  of  the  grade  may  sell  for 
somewhat  more  than  cotton  on  the  low  side  of  the  same  grade.    The  character  of  cot- 
ton also  affects  values  and  the  use  to  Yvhich  buyers  intend  to  pixt  cotton  of  a  par- 
ticTolar  character  my  result  in  higher  prices  for  one  farmer *s  cotton  than  for 
another's  cotton  of  the  same  grade  and  staple  length.    Character,  however,  should 
not  vary  greatly  mthin  a  single  one-variety  community.    Prac^o  ^W£.tritionsjar_o^guid.e_s 

all  £i£crnustancos_. 

36»    Group  representatives  or  menbors  of  organized  groups  may  use  cotton 
futures  prices  in  figuring  local  inarket  prices  in  much  the  same  imy  that  local 
buyers  use  then*    Ordinarily,  local  buyors  base  their  offers  to  bu;y  on  futures 
prices  and  upirra-rd  an:  dovjnmrd  smngs  in  offers  from  day  to  day  generally  reflect 
changes  in  futures  prices.    For  that  reason,  it  is  ii-iportant  for  group  representa- 
tives and  members  to  understand  and  to  keep  posted  on  current  cotton  futures  prices, 

37,    Cotton  futures  prices  are  price  quotations  for  actual  transactions  in 
cotton  futures  contracts.    These  prices  reflect  the  price  of  lUddling  7/8- inch  cot- 
ton to  bo  d!ollvered  at  some  future  date.    The  seller,  however,  has  the  privilege 
of  delivering  other  specified  grades  and  staples  mth  certain  additions  or  deduc- 
tions in  prices.    The  exact  details  of  the  qualities  of  cotton  tenderable  on  a 
contract  may  be  obtained  by  V\iriting  the  Agricultural  Marketing  Service,  Washington, 
D.  C,  but  it  is  not  essential  to  Imow  those  details  to  make  use  of  price  quotations 
for  futures  contracts. 
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38,  Cotton  futures  contracts  are  agreements  in  which  the  seller  agrees  to 
deliver  and  the  buyer  agrees  to  receive  a  specified  quantity  o;^  cotton  at  some  future 
time  in  accordance  with  rules  and  by-la.ws  of  tiie  exchange  upon  which  the  contract  is 
made,  and  according  to  the  United  States  Cotton  Futures  Act.    The  contract  provides 
for  the  delivery  of  the  equivalent  of  approximately  50  or  100  bales  depending  upon 
its  terms.     It  provides  that  cotton  may  bo  delivered  at  certain  designated  delivery 
points  but  only  one  such  point  may  be  used  in  making  delivery  on  any  one  contract. 

39,  Cotton  futures  markets  are  markets  in  which  there  are  organized  exchanges 
whore  cotton  is  bought  and  sold  for  future  delivery.     In  the  United  States,  cotton 
futures  exchanges  are  the  New  York  Cotton  Exchange,  tlie  How  Orleans  Cotton  Exchange, 
and  the  Chicago  Board  of  Trado. 

40»    Group  representatives  and  members  of  organized  groups  may  obtain  current 
cotton  futures  prices  from  the  following  so-urces: 

■        (l) •  Radio, 

^2).    Daily  newspapers.  ;  _ 

(3)  .    Telegraph  services. 

(4)  .    Reports  of  the  Agricultural  Marketing  Service. 

(5)  .    Cotton  brokerage  offices.  •  ■ 

41.  The  Agricultural  Marketing  Service  has  arranged  to  furnish  cotton  futures 
price  quotations  to  radio  stations  throughout  most  of  the  Cotton  Belt,    These  prices 
are  broadcast  at  regular  intervals  throughout  the  day  in  many  areas,  especially  in 
those  sections  where  cotton  farmers  and  others  seem  sufficiently  interested  to  justi- 

•  fy  such  broadcasts.    In  mest  instances,  broadcasts  are  made  four  times  daily  --at  or 
about  9:10  A.M.,  11:10  A.M.,  1:10  P.M.,  and  2:10  P.M.,  central  standard  time.  Any 
one  owning  a  rddio  set  may  obtain  these  prices.     In  many  sections  of  the  Cotton  Belt, 

t;^-  certain  radio  stations  broadcast  cotton  futures  prices  at  more  frequent  intervals 
diiring  the  day.    Schedules  of  radio  broadcasts  should  be  posted  on  bulletin  boards 
in  local  communities  and  detailed  information  may  be  obtained  by  writing  field 
offices  of  the  Agriqultural  Marketing  Service. 

42.  The  larger  daily  newspapers  in  all  cotton- growing  States  publish  cotton 

*  futures  prices  daily.  Afternoon  papers  may  publish  prices  for  the  same  day  that  the 
newspaper  is  published.  Morning  papers  publish  futures  prices  for  the  previous  day. 
Usually,  newspapers  publish  cotton  futiires  prices  in  about  the  following  form: 

.  Prev.  Year 


Open. 

High. 

Low. 

Close. 

Close. 

Ago. 

July 

•  e  t  •    9 . 45 

9.47 

,  9.43 

9.45 

9.43  . 

8.99 

Oct. 

• • , .  8 . 81 

8.81 

8.76 

8.78 

8.77 

8.94 

Dec. 

8.61 

8.62 

8.57 

8.59 

8.59 

9.02 

Jan. 

a  •  .  .      8 .  51 

8.51 

8.46 

8.48 

8.48 

9.04 

Mar. 

•  0 » •  8  •  41 

8.42 

8.37 

8.38 

^  8.39 

9.09 

May 

•  e  e  .     8 . 34 

8.35 

8.30 

8.30 

8.32 

9.12 

The  above  table  shows  cotton  futures  prices  quoted  on  the  morning  of  July  7, 
1939  for  July  6  and  comparisons  for  the  previous  day  and  the  same  day  a  year  earlier. 
These  price  quotations  usually  appear  at  the  end  of  a  news  story  about  the  cotton 
market.    The  months  at  the  left  of  this  table  indicate  months  in  which  each  futures 
contract  quoted  matures.     July,  October,  and  December  relate  to  1939  and  January, 
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March,  and  May  to  1940.    The  first  column,  headed  "open"  shows'  quotations  for  the 
first  contracts  in  each  month  sold  after  the  opening  of  the  market.    Figures  under 
"high"  are  the  highest  prices  for  which  contracts  sold  during  the  day  and  those 
•under  "low"  are  the  lowest  prices  for  the  day.    Prices  under  "close"  show  the  price 
at  which  contracts  sold  at  the  close  of  the  market  for  each  month  and  those  under 
"previous  close"  and  "year  ago"  are  corresponding  prices  for  the  close  of  the  market 
on  the  preceding  day  and  on  the  same  day  a  year  earlier,  respectively. 

43.  -   Telegraph  services  finish  the  most  up-to-date  prices  on  cotton  futures 
available.    Quotations  are  furnished  by  this  service  every  quarter  hour  during  the 
day.    Such  direct  wire  services  mD.y  be  practical  for  some  groups  in  the  larger  local 
markets  but  in  the  smaller  ones,  the  service  is  probably  too  expensive.    The  larger 
groups  might  investigate  the  possibility  of  obtaining  this  service  ond  smaller 
groups  may  bo  able  to  obtain  the  service  from  local  cotton  buyers, 

44.  The  Agricultural  Marketing  Service  publishes  daily  ond  weekly  reports 
showing  cotton  futures  prices  along  with  other  price  and  market  information.  Those 
reports  may  bo  obtained  free  upon  request  as  indicated  in  sections  59  and  69.  Such 
price  quotations,  however,  must  be  sent  through  the  mail  and  will  not  bo  strictly 
current  oven  when  daily  reports  are  received. 

45.  In  the  larger  local  markets,  cotton  futures  prices  are  posted  on  bulletin 
boards  in  cotton  or  commodity  brokerage  offices.    These  boards  are  frequently  acces- 
sible to  the  general  public  and  in  some  instances  the  membership  of  organized  groups 
may  find  it  practical  to  use  this  source  for  cotton  futures  price  quotations, 

46.  Ordinarily,  price  quotations  for  the  near- active  futures  months  should  be 
used  in  fig-uring  prices  in  local  markets.    Near-active  cotton  futures  prices  are 
quotations  for  futures  contracts  v/hich  call  for  delivery  of  actual  cotton  in  the 
month  nearest  to  the  time  the  quotation  is  made.    The  active  futures  months  are  July^ 
October,  December,  January,  March,  and  May,    Early  in  the  cotton- marketing  season, 
that  is,  during  August  and  September,  the  near-active  futures  month  is  October. 
During  October  and  November,  the  near-active  month  is  December.    And  for  December, 
January,  and  February,  the  near-active  futures  month  is  usually  March.    In  some 
instances,  January  may  bo  the  near- active  month  during  late  November  and  December 
but  usually  the  volume  of  trading  is  so  small  in  January  futures  that  it  is  not  used 
as  a  near- active  month.  • 

47 e    Cotton  futures  prices  are  useful  as  indicators  of  fluctuations  in  cotton 
prices  but  they  must  bo  adjusted  to  specific  qualities  of  cotton  and  for  given  local 
markets  for  use  in  indicating  approximate ' local  m£irkot  prices.    The  factor  used  in 
making  these  adjustments  is  called  the  "basis". 

48.    "Basis"  usually  refers  to  the  difference  in  points  per  pound  between 
cotton  futures  prices  quoted  on  some  given  cotton  futures  exchange  and  spot  prices 
(prices  for  actual  cotton)  in  some  specified  cotton  mrkot.     It  is  usually  expresse(J 
in  points  on  or  off  the  price  quotation  for"  the  near-active  futures  month.  Points 
mean  hxmdrcdths  of  a  cent  —  1  point  equals  5  cents  per  500-poimd  bale,    "On"  indi- 
cates that  the  basis  should  bo  added  to  the  futures  price  quotations  and  "off"  indi- 
cates that  it  should  bo  .subtracted. 
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49.  There  are  three  chief  sources  of  information  available  for  determining 
the  basis  in  local  markets: 

(l)»    Transportation  and  other  costs        (insurance,  compression,  handling, 
merchandising  profit,  eto«)  to  ship  cotton  from  local  markets  to  mill 
centers  or  ports. 

The  basis  in  central  markets  and  in  other  nearby  local  markets. 
(3).    Buying  limits  or  offers  of  local  cotton  buyers. 

50.  The  folloTving  illustration  shows  the  "way  in  which  cotton  futures  prices, 
the  basis,  and  premiums  and  discounts  for  grade  and  staple  may  be  set  up  for  prac- 
tical use  of  organized  groups  in  local  markets.    The  basis  for  lliddling  7/8  inch, 

in  this  example,  is  30  points  off  October. and  other  figures  in  the  table  arc  pre- 
miums and  discounts  in  points  on  or  off  the  local  market  price  for  Middling  7/8  inch. 

Futures  prices  Open    11:00  A.M.    12; 00  IToon  Close 


Now  York,  October  -  July  6,  1939  8.81      8.75  8.80  8.78 

LOCAL  BASIS  -  Middling  7/8"    30  off  October  _  _ 

Grade     :  13/l6"  :     7/8"     :  15/l6"  :      1"       :  I-I/I6":  1-3/32"  :  I-I/8" 

~  •  Poi^^'fas  »  Points  ;  Points  :  Points  :  Points  ;  Points  :  Points 

SM       :     75  off:     25  on  :     45  on  :    65  on  :     90  on  :     110  on  :     170  on 

M        :  100  off:     Base     :     20  on  :     40  on  :     65  on  :      85  on  ;     130  on 

Sm        :  160  off:     60  off:     45  off:     30  off:     10  off:      10  on  :      40  on 

.  51  •  The  information  presented  in  the  form  illustrated  in  section  .50  may  bo 
used  to  compute  local  prices  as  follows: 

Cents 

.  October  futures   ....•o  8.81 

Basis  (30  poiii-ts  oi f  October )  oo«o«»o»«o»»»»o»o»»»«»»eo»»o«o»»«»     •  30 

Local  market  price  of  Middling  7/8  inch  (Baso)   . c o o e  8.51 

Premium  for  Strict  Middling  1  inch  -  65  points  on  0  •  .65 

Local  market  price  of  Strict  J/Iiddling  1  inch  o  9.16 

At__thc__cl^osc__-__(_Si:ri£t_L£w^  l^o/ie-inch^ 

October  futures  ..o.   8.78 

Basis  (30  points  off  October)   .50 

Local  market  price  of  Middling  7/8  inch  (Base)   8.48 

Discount  for  Strict  Lovr  Middling  13/l6"-  160  points  off  ....  1.60 

Local  market  price  of  Strict  Low  Middling  13/l6"  6,88 
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If  the  raethod  illustrated  here  is  used,  local  market  prices  niay  be  computed 
at  any  time  of  day  and  for  any  grade  and  staple  of  cotton  for  which  quotations  appear 
in  the  form  illiistrated  in  section  50. 

52,    Another  form  of  presenting  price  informtion  in  local  markets  is  as 
follows: 

Futures  prices  Open    11; 00  A>M.    12;  00  Noon  Close 

New  York,  October  -  July  6,  1939  8,81       8,75  8.80  .8.78 

LOCAL  BASIS 


Grade  j 

>  13/16"  : 
.  Points  ! 

.     7/8"  < 
:  Points  ' 

!    15/16"  ! 

:  Points  ; 

t  1" 

1  Points 

;  1-1/16"! 

!  Points  ' 

:  1-3/32"! 

5  Points  : 

•  1-1/8' 

;  Points 

SM  s 

105  off! 

!     5  off  ! 

5  15  on  ! 

:  35  on 

;  60  on  : 

!  80  on  ' 

;  140  on 

M  J 

;  130  off, 

: . 50  off 

;  10  off  : 

:  10  on 

:  35  on  ■ 

:  55  on 

:  100  on 

SLM  : 

1  190  off- 

;  90  off 

:  75  off 

J  60  off 

:  40  off 

!  20  off  « 

:     10  on 

Presented  in  this  vjay,  each  price  difference  is  a  basis  or  the  difference  be- 
tv/oon  the  near- month  futures  price  cmd  local  prices  for  spot  cotton.    That  is,  grade 
and  staple  differences  are  adjusted  for  the  price  level  in  the  local  market.  In 
this  example,  all  grade  and  staple  difforcncos  are  adjusted  downward  by  subtracting 
30  points. 

53.    The  information  prosontcd  in  the  form  illustrated  in  section  52  may  bo 
used  to  compute  local  prices  as  follows: 


At  the  opening  -  (Strict  Middling  1-inch)  Cents 


October  futures  a......   8.81 

Basis  for  Strict  Middling  1  inch  (35  on)   .35 

Local  market  price  of  Strict  Middling  1  inch  .o  »   9,16 


October  futures  c   8.78 

Basis  for  Strict  Low  Middling  13/l6  inch  (190  off)   1.90 

Local  market  price  of  Strict  Low  Middling  13/l6  inch  6.88 


54.    The  basis  for  any  particular  quality  of  cotton  in  a  given  local  market 
is  determined  by  the  outlets  for  the  cotton  produced  and  transportation  and  handling 
costs  to  those  outlets.    In  l^c£ii."tl_G_s  where  local  mill  consumpti^ii^o^^uals  or  exc£eds 

£r£duction,  ^2}\J^^  ji^^^hP  ^2:^2.  ip-^^^y-^SP'E^'^^R  Z?--^-^— P^.-^i^^^'^^- 
Mid-dlin^y^S^^^inch  .is_^f_re^uonjbl^  "^hp-B.  Prices  for  near- active  futures.  This 
may  also  bo  true  YJhon  there  is  a  general  scarcity  of  spot  cotton.    In  such  instances. 
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the  basis  for  Middling  7/8  inch  will  bo  a  given  nTmbor  of  points  on  the  prico  of  the 
noarractivo  fut-uros  contracts.    But  in  no,st  local  mrkots,  especially  those  in  the 
central  and  western  parts  of  the  Cotton  Bolt,  the  local  price  of  Middling  7/8  inch 
is  usually  lovror  than  the  price  of  near-month  futures.    In  these  markets,  the  basis 
for  Ivliddling  7/8  inch  will  bo  a  given  number  of  points  off  prices  for  near-month 
futures  contracts. 

55.  The  method  of  figuring  costs  of  transportation,  handling,  and  other 
items  may  bo  illustrated  as  follows  for  local  market  (A)  from  T;hich  all  cotton  moves 
to  Houston,  Texas; 

■    ■  Points  per  pound 

Freight  from  local  market  (a)  to  Houston  60 

Har.dling  charges  (loading  and  unloading)  6 

Interest,  insurance,  exchange,  etc .  ••••••••••   6 

Merchandising  profit  (assumed  for  illustration)   ,  15 

Transportation  and  handling  costs    '  87 

56,  The  basis  for  local  market-  (A)  (not  a  mill  point)  may  bo  computed  as 

follows: 

Cents  per  pound  .   ,  .  . 

Houston  prico  for  Middling  7/8  inch   9.35  '  '  * "  •  ■ 

Transportation  costs  and  other  items  to  got  cotton 

from  market  (A)  to  Houston  . -.  .87 

Local  market  price  for  Mddling  7/8  inch   8,48 

October  futures  prico  (New  York)    8.78         •  '• 

Local  market  price  for  Middling  7/8  inch  • . • ...  8.48 

Basis  for  Mddling  7/8  inch  (October  New  York  )  .c    ..       ,30  off  ' 

The  basis  figured  in  this  vra.y  should  be  carefully  checked  against  actual 
prices  offered  and  paid  for  cotton  in  market  (A)  and  against  prices  in  central  and 
in  nearby  local  markets. 

57.  In  mill  points,  costs  for  transportation,  handling,  and  other  items  for 
local  cotton  are  of  little  importance.    The  basis  in  these  markets  may  be  figured 
from  the  basis  in  nearby  local  markets  and  from  bids  and  offers  in  the  market  quoted, 

58,  When  quoting  grade  and  staple  price  differences  for  local  markets,  the 
folloYdng  information  ivill  bo  of  assistance: 

(1)  «    Central  mr:.rket  grade  and  staple  differences  furnished  by  the 

Agricultural  Llarketing  Service, 

(2)  ,    Grade  and  staple  differences  in  nearby  local  markets,, 

(3)  ,    Offers  and  actual  prices  paid  for  various  qualities  of  cotton 

in  the  local  market. 

All  of  these  soiiroes  of  information  should  be  used  in  computing  local  market 
differences  for  various  grades  ond  staples  because  no  one  source  necessarily  indi- 
cates the  correct  differences  for  a  given  local  market. 


59,    Price  quotations  for  grade  and  staple  (iifferenceg  in  central  markets 
will  be  furnished  daily  from  field  offices  of  the  Agricultural  l^rketing  Service. 
The  form  of  these  difference  sheets  is  illustrated  by  quotations  for  the  Memphis 
market  shown  in  table  2« 

Table  3 

Memphis,  Tenn.    Deo.  28,  1938. 

QUOTATIONS  FOR  TEREE  DESIGNATED  lAARKETS 

Following  are  base, price  quotations  for  Middling  7/8"  arid  the  grade  and 
staple  differences  in  points  above  and  below  Middling  7/8",  as  quoted  in  the  Desig- 
nated Market  named  belov/: 


ffiMPHIS,  TENN. 

13/16" 

7/8", 

15/16" 

1" 

1-1/32" 

1-1/16" 

1-3/32", 

1-1/8" 

Good  Middling 

15off 

45  on 

70  on 

95  on 

105  on 

115  on 

160  on 

255  on 

Str.  mddling  . 

15off 

35  on. 

60  on 

85  on 

95  on 

105  on 

150  on 

235  on 

MIDDLING 

50off 

8.40;^ 

25  on 

50  on 

60  on 

75  on 

100  on 

160  on 

Str.  Low  Md,  - 

150off 

60off 

25c>ff 

Even 

10  on 

35  on 

60  on 

85  on 

Lovj-  Middling 

200off 

125off 

115off 

lOOoff 

50off 

Even 

10  on 

50  on 

Str.  Good  Ord> 

285off 

225off 

175off 

175off 

175off 

175off 

175off 

130off 

Good  Ord. 

295off 

250off 

175off 

175off 

175off 

175off 

175off 

175off 

SPOTTED 

Good  Middling 

40off 

10  on 

35  on 

60  on 

70  on 

85  on 

110  on 

'  125  on 

Str.  Middling 

50off 

Even 

25  on 

50  on 

60  on 

75  on 

100  on 

115  on 

MIDDLING 

ISOoff 

60off 

25off 

Even 

10  on 

10  on 

10  on 

20  on 

Str.  Low  Mid. 

200off 

125off 

115off 

75off 

50off 

25off 

25off 

lOoff 

¥ote:    This  is  only  part  of  tho  difforonoo  sheet  as  reloasod^from  Memphis  —  dif"^ 
forcnces  for  the  Littlo  Rook  and  Now  Orleans  markets  and  certain  cotton 
futures  prices  are  also  shovm  on  this  shoot. 

Central  markot  price  quotations  for  grade  and  staple  differences  are  re- 
leased from  field  offices  as  follov/s:  • 

From  Atlanta,  Georgia;  From  Mes^his,  Tennessee;      From  Dallas,  Texas; 


Norfolk,  Virginia 
Savannah,  Georgia 
Augusta,  Georgia 
Montgomery,  Alabama 


Memphi  s ,  Tenne s  see 
Little  Rock,  Arkansas 
New  Orleans,  Louisiana 


Dallas,  Texas 
Houston,  Texas 
Galveston,  Texas 
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Price  differences  for  cotton  grown  in  the  irrigated  districts  of  Texas,  New 
Mexico,  and  Arizona  will  be  issued  daily  from  El  Paso,  Texas.    Differences.'  for  cotton 
grom  in  California  will  be  released  fro2Ti  Eakersfield,  California. 

60«    Price  differences  for  central  raarkets  shoiild  be  posted  so  that  members 
of  the  group  may  study  them  daily.     In_local_m£rkets_where_it  j^5__i^pi'a_ctical__t_o  _£'uote_ 
i'^^f'.^i  E^''iP^^2.  i-^?,^^  SPJ}fi'^^\  ^^^^£^  P£ico  "dTffe£oncGsjiimy_j3e  tho-  only 

61.  The  group  rcpresontative  is  responsible  for  workin'^  out  a  method  for  de- 
termining and  quoting  the  basis  and  differences  in  each  local  market.    The  group 
roproscnta-bivo  is  also  responsible  for  mo-king  this  inforimtion,  along  with  cotton 
futures  price  quotations,  available  to  members w    In  mo^t  cases,  this  can  probably 
best  bo  done  by  posting  quotations  5.n  some  public  place o     I,t_is  £SGcnti_a_l  that_aj^l 
£^i^£  i^£*^£.^?L'^i°B  5.'^  ^£P"^  up-- tc>~ date ,    Futures  prices  should  ho  pos'tcd  as*  they  are 
received  during  the  day, "  Central*  roar kot  price  difforoncos  and  other  market  informa- 
tion furnished  by  the  Agricult-aral  Marketing  Service  should  be  posted  as  it  is  ro- 
coivod.    Necessai'^?-  changes  should  be  mcide  from  time  to  time  in  local  price  differences 
and  basis.     ■;•  -  ■ :  •  ,  .  , 

A  bulletin  board  suitable  for  tliis  purpose  is  illustrated  in  figure  8. 

62.  Since  it  is  not  feasible  for  field  representatives  to  call  on  local  mar- 
kets more  than  once  or  tv.dce  a  month,  it  is  ^impossible  for  tho_ Agricultural  Markc_tin_g 
S.'^^^^'2.  ■'^°£P£-"-^-^5.-^-^^'!^'         quoting  local  mrkct  prices.    Assistance  by  field 
representatives  will  ordinarily  bo  along  the  following  lines; 

(1)  «    To  explain  the  use  of  the  market  news  service  furnished  by  the 

Agricultural  Marketing  Service  to  orgcnized  groups,  . 

(2)  .    To  make  sure  that  gi'oup  leaders  receive  all  available  price 

quotations  and  other  market  information. 

,    ,    (3).    To  furnish  grotip  representatives  mth  general  market  information 
from  nearby  local  nmi-'kets.   

(4).    To  explain  the  service  to  local  cotton  buyers  and  encourage  coopera- 
tion betuvoen  buyers  and  organized  groups.  


63.  Members  should  cooperate  mth  group  representatives  in  qtxoting  local  mar- 
ket prices  by  furnishing  complete  inf oi-mation  on  offers  rmd  prices  received  by  them, 
for  various  qualities  of  cotton.     This  cooperation  is  essential        q^^^'^i^}-' _.^-£°]i-'".™"'£. 
local  prices.     This  can  best  be  done  by  regular  cc.atacts  betvjeen  group  members  and 
representatives,  and  by  the  exchange  of  information,, 

64.  Group  representatives  should  call  to  the  attention  of  local  cotton 
buyers  discrepancies  botiYoen  local  market  prices  and  those  in  central  markets  or 
nearby  local  markets.    Before  taking  stops  to  correct  apparently  inacc^aratc  quota- 
tions, however,  a  sincere  effort  should "be  made  to  find  some  legitimate  reason  for 
differences.    But  if  discrepancies  cannot  be  explained  or  corrected,  the  group 
should  consider  making  arrangements  for  bringing  additional  buyers  into  the  miarket 
or  for  members  to  sell  cotton  in  other  m^arkots. 
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•  ■        I  ■ 

i  .  .     .'  v:  \  •  COTTON  PRICES 

:  ,  Date 

:  Futures  Price 


Latest  Close 
MONTH   ■    Quotations    Previous  Day 


i\™ket 


Quotations  based  on  © 


Staple  Lengths 

in  Inches 

Grade 

IC/yRKET 

Quotations  based  on 

Staple  Lengths 

in  Inches 

Grade 

o 

• 

•  ! 

•  • 

Figure  8o-An  illustration  of  a  bulletin  board  suggested  for  use  in 
organized  groups. 


Board  specification  -  3»3"  x  3' 2" 
(Scale  of  example  -  2"  m  1') 
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Marketing  £f'_Member  s_*_  Cotton 

65,  »    In  the  absence  of  special  arrangements  for  general  acceptance  of  the 
classification/Form  1  cards  by  buyers  from  individuals  or  from  the  group  as  a  whole, 
members  can  probably  use  their  classification  and  market  news  to  the  best  advantage 
by  using  it  for  their  own  information  in  selling  their  cotton.    But  in  considering 
the  use  of  quality  information  in  selling,  one  of  the  first  decisions  to  bo  made  by 

,        an  organized  group  is  whothor  to  sell  as  individuals  or  as  a  group. 

66,  If  the  members  wish  to  soli  their  cotton  as  individuals  on  the  basis  of 
1^       classification  on  Form  1  cards,  it  is  important  that  thoy  secure  the  cooperation  of 

cotton  buyers.    Representatives  of  cotton  merchants,  roprosontatives  of  cooporativo 
marketing  associations  or  various  typos  of  cotton  buyers,  should  be  oncoiiraged  to 
accept  the  classification  evidenced  by  Form  1  cards.    The  possibility  of  arranging 
for  buyers  or  marketing  associations  to  permit  drafts  to  be  drawn  through  a  local 
bank  on  the  basis  of  the  grade  and  staple  shown  on  the  Form  1  card  might  well  bo 
investigated. 

67,  Some  groups  having  a  substantial  volume  of  cotton  may  wish  to  sell  as  a 
unit  rather  than  individually.    In  such  instances  the  community  organization  may  bo 
able  to  assume  this  function.    By  pooling  the  cotton  of  the  entire  momborship  of  the 
group,  fairly  largo  lots  could  bo  offered  for  salo  from  time  to  time  throughout  the 

*  season.    Such  sales  could  be  made  by  public  auction  or  by  calling  for  sealed  bids  on 
specified  and  advertised  lots.    This  method  of  soiling  may  bo  adapted  either  to  the 
sale  of  the  entire, lot  of  cotton  or  by  lots  of  oven  running  grades  and  staples  assom 
bled  in  aocordanco  with  the  classification  of  the  balos. 

It  is  important  in  connection  with  this  method  of  selling  to  give  as  much 
publicity  as  possible  to  the  date  and  time  of  each  sale  so  as  to  attract  all  avail- 
able prospective  purchasers.    With  proper  planning  and  management,  such  group  sales 
provide  on  opportunity  to  secure  current  market  values  for  the  various  qualities  of 
cotton. 

Other  methods  of  selling  may  bo  devised  to  meet  the  situation  prevailing  in 
f       any  given  comiirunity.    Some  groups  may  find  it  advantageous  to  arrange  for  the  servic 
of  an  experienced  and  reliable  roprosontative  to  act  as  agent  or  brokor  for  tho  grou; 
and  arrange  for  tho  sale  of  pooled  lots  for  a  stipulated  foe  or  commission.  Groups 

•  located  within  convenient  distances  of  cotton  mills  may  bo  able  to  make  arrangements 
with  such  mills  to  accept  a  portion  of  the  group* s  cotton  on  tho  basis  of  tho  classi- 
fication shown  on  Form  1  cards. 

Gonor^al_  Jp£piniaA:>±ori  on__tho^Cot_ton  Situation 

68»    Group  representatives  should  keep  abreast  of  conditions  relating  to  cot* 
ton  marketing  and  tho  cotton  situation  both  at  home  and  abroad.    This  could  be  made 
a  full-time  job  and  oach  local  representative  must  use  his  own  judgment  on  how  much 
time  to  spend  in  keeping  himself  informed  and  up- to- date  on  the  general  cotton 
situation.    Many  members  or  organized  groups  will    also  want  to  keep  up-to-date  on 
gonoral  cotton-markoting  information.    Those  nonbers  will  have  anplo  opportunity  to 
do  this  at  no  cost  to  themselves  except  tho  time  required  to  road,  listen,  and  absorl 
information.    Information  is  furnished,  upon  request,  free  of  charge,  by  tho  Agricul- 
tural Marketing  Service  and  by  other  branches  of  tho  Department  of  Agriculture.  In 


-  30  - 

'  ,  ..>,--.■.• 

addition,  there  are  other  public  aiid  goverrrnieiital  agencies  and  many  private  concerns 
that  publish  reliable  information,  on  cotton  prices  and  mrket  .condi ti 6ns tr-- 

69#  Information  or>.  tl:|e  general  cotton  situatim  is  condensed  and  sutnTiari zed 
by  the  Agricultural  1/Iarketing  .Ser"ulG0  Q^nd  by  various  ■'Otiie'r  Governmental  agenc^ios  and 
released  as  follows: 

(1)  «    Daily  for  broadcasting  by  radio  stations  throughout  the  cotton- growing 

States.  .  ^,  .    _  .    '.  ■■  .   ■  ■  ^  .  :       \  .  . 

(2)  »    Weekly  as  market  reviews*    A  general  revi.ew  of  the  ootto^i  market ;  and 
certain  regional  market  information  is  released  on  Saturday,  of  each  week  from  the  - 
various  field  offices  of  the  Agricultural  Marketing.  Service.  ,■  ;.. 

(3)  .  Monthly  through  a  publication  entitled  "The  Cotton  Situation''  released 
by  the  Bureau  of  Agricultural  Economics, 

70.  The  publications  mentioned  in;  Section  69  may  be  obtained  free ;  of  charge 
by  writing  the  ,^   ;  :  ;  •.,         .  .•  '.v 

U,  S,  Department  of  Agriculture  .  .r  .^: 

Agricultural  Marketing  Service  -  . 

Division  of  Cotton  Marketing 

at  any  of  the  folloYdLng  cities;  Atlanta,  Georgia;  Dallas,  Texas;  Austin,  Toxasj  El  ' 
Paso,  Texas;  Memphis,  Tennessee;  Washington,  :D.  C«  -  v.J'.; 
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I'I'KI)  STATES  BSPA&HfENT  0?  idStlCUISnSBi 
Agrieoltural  Hartotlng  Sarrlo* 

B*galatlons  of  the  Secretary  of  Agrlenltnxe  Ooreniljig  Cotton  Claaaifloatlon  and  Ha^t  Rewa  Seprloes  for  Organlied  Groupa  of  Prodocera  Under  the  Act  of  April  IS,  1937* 


By  Tlrtue  of  authority  Tested  in  tha  Seorataiy  of  Agriculture  by  the  prorlalons  of  the  Act  of  April  IS,  1937  (Public  No.  28,  75th  CoBgreae),  authorizing  the  Secre- 
tary of  Agriculture  to  prorlde  for  the  olasslf Icatlos  of  cotton,  to  furnish  isfonatlon  on  oarket  supply,  demand,  location,  condition,  and  market  prices  for  cotton,  and 
for  other  purposes,  I,  H.  A.  Vallace,  Secretary  of  Agriculture  do  preacrlbe,  publlah,  and  glre  public  notice  of  the  following  regulations  to  be  In  force  and  effect  on  and 
after  this  date  and  until  anended  or  superseded  by  regulAtiona  hereafter  Bade  by  the  Secretary  of  Agriculture. 


HEGDIATIOT  1.— ADMINISTRATION 


Seotloa  1.    Tha  Chief  of  the  Agricultural  Uarkatisg  Seirioe  is  charged  »lth  the  superrlslon  on  behalf  of  the  Secretary  of  Agrleultara  of  tha  performance  of  all 
duties  arising  in  the  administration  of  the  Act  and  thase  regulationa. 

Seo.  8.    Regional  offices. — Regional  field  offices  ahall  be  maintained  at  points  designated  by  the  Chief  of  liie  Serrioe. 

See.  5.    field  classing  offices.— The  Chief  of  the  Serrlce  may  from  time  to  tine  authorize  tie  eateblishmant  of  field  cotton  classing  offices  at  other  points. 

REGOIATICW  8.— CLftSSIFICATICal  AND  llARKET  NEV?S  SSRTICES 

Section  1.    Claasifleatlon  of  aaiitiilee.— The  Chief  of  the  Service  or  his  authorized  representatlyes,  upon  request  in  writing  from  any  group  of  producers  organized  to 
promote  the  ii^roremsnt  of  cotton  who  comply  with  these  regulations,  shall,  as  hereinafter  provided,  furnish  to  such  producers  without  charge  the  classification  in  accord- 
ance with  the  official  cotton  standards  of  the  United  States,  of  samples  representing  cotton  produced  by  them.    It  appearing  that  funds  appropriated  for  the  administration 
of  the  Act  may  be  insufficient  to  prorlde  for  the  classification  of  all  of  tha  cotton  grown  by  nembera  of  such  groups,  only  samples  representing  that  portion  of  nambera' 
gotten  produced  from  an  adopted  is^rored  Tariety  or  fiOB  aeed  replanted  on  land  first  planted  during  any  growing  aeaaon  to  aeed  of  an  adopted  ln^rorsd  rariety  shall  b* 
eligible  for  classification  under  these  regulations. 

Section  2.    Marlcet  Hews.— The  Chief  of  the  Service  shall  cause  to  be  distributed  to  groups  of  producers  organized  to  promote  the  l^rovement  of  cotton  who  coiqily  with 
these  regulations,  end  to  others  on  request,  for  posting  at  gins,  in  poet  offices,  or  other  public  or  conspicuous  places  in  cotton  growing  o cemiunltles ,  timely  infos&ation 
on  prices  for  various  grades  end  staple  lengths  of  cotton. 


EEGCrLAIICN  3. — OROOnzm  SiOIIFS 


Section  1.    Groups  of  producers  organized  to  promote  the  liqirovement  of  cotton  may  be  recognized  as  such  within  the  meaning  of  the  Act  if  they  meet  the  following 
requirements: 

(n)  Such  an  organization  may  be  an  unincorporated  association  or  It  may  be  Incorporated. 

(b)  The  cotton  fields  of  members  of  an  organized  group  shall  be  located  within  the  area  generally  recognized  by  the  group  as  its  coimminlty  and  any  fields  of  mem- 
bers in  which  planting  seed  of  the  adopted  variety  and  strain  la  produced  shall  be  so  located  as  to  prevent  or  minimize  cross  pollination  with  other  varieties  or  strains. 
The  seed  planted  pursuant  to  the  crop  improvement  program  of  any  group  ahall  be  of  such  variety  and  seed  stock  of  proven  merit  as  shall  have  been  agreed  upon  by  the 
group,  and  the  cotton  produced  shall  be  ginned  in  such  a  manner  as  to  prevent  ttie  mixing  of  the  seed  or  lint  of  an  adopted  variety  with  the  seed  or  lint  of  other  varieties 
or  strains.    Provision  shall  be  made  by  the  group  for  the  procurement ,  production  and  economical  distribution  of  approved  planting  seed  of  the  adopted  variety  and  strain 
for  use  by  members  of  the  group. 

(c)  Each  organized  group  shall  assume  responaiblllty  for  obtaining,  identifying,  and  shipping  samples  to  be  classified  and  for  poeting  market  infonsation  furnished 
to  it  in  accordance  with  these  regulationa;  shall  see  that  samples  are  drawn,  handled,  and  shipped  in  accordance  with  inetiuctions  furnished  from  time  to  tlas  by  repre- 
sentatives of  the  Service;  and  shall  designate  a  responsible  representative  end  an  alternate  representative  to  act  for  aembora  of  the  gioxip  in  natters  pertaining  to  coo^li- 
ance  with  these  reguletlons.    Such  representative  or  alternate  representative  need  not  be  a  producer  or  a  member  of  the  group. 


KEGDLATICS  4.— SAUPUKG  ASD  CLASSDlCATlaN 


Section  1,    A  sample  of  approximately  6  oxinces  in  weight  representative  of  both  sides  of  each  square  bale  of  cotton  (of  an  adopted  variety)  ginned  for  a  member  of 
an  organized  group  will  be  drawn  and  aubmitted  for  claseif Ication.    For  each  round  bale  a  representative  sample  of  approximately  3  ounces  T.-111  be  submitted. 

Sec.  2.    Each  lot  of  samples  submitted  for  classification  shall  be  enclosed  in  packages  or  bags  which  shall  be  labeled  or  marked  so  as  to  show  the  name  and  addreas 
of  the  representative  or  sampling  agency  of  the  organized  group.    Each  saisle  shall  contain  a  tag  bearing  the  identification  of  the  bale  f ran  which  it  was  drawn  and  the 
name  and  addreas  of  the  producer  of  such  bale. 

Sec.  3.    Costs  incident  to  sampling,  tagging,  and  Identification  of  samples  and  transporting  samples  to  points  of  ahipmsnt  shall  be  without  expense  to  the  Govern- 
ment except  that  tags  end  containers  for  the  shipment  of  sanples  may  be  furnished  end  transportation  charges  paid  by  the  Service.    The  sajnples  shell  beccme  the  property  of 
the  Government. 


Sec.  4.  Saji^les  submitted  as  herein  provided  shall  be  classified  by  representatives  of  the  Service  and  a  statement  showing  the  grede  and  staple  length  of  each  sam- 
ple according  to  the  official  cotton  standards  of  the  United  States  will  be  mailed  to  the  producer  whose  name  appears  on  the  tag  accon^anying  the  sample. 

Seo.  5.    The  representative  or  altematire  representative  of  a  group  may  be  designated  by  the  group  to  receive  classification  data  for  its  meal^ers. 


KSGOIATION  5.— APPLlCATlaKS 


Section  1.    Applications  shall  be  made  on  fonas  furnished  or  approved  by  the  Service, 

Sec.  2.    Each  such  application  shall  include  (a)  the  date;  (b)  the  name  and  location  of  the  organized  group;  (o)  the  name,  address,  acreage,  and  estimsted  produc- 
tion of  each  member  of  the  group  and  the  variety  of  the  cotton  to  be  grown  by  him;  (d)  a  statem<Qt  that  the  variety  end  strain  adopted  by  the  group  has  been  egreed  upon 
by  a  majority  of  the  members;  (e)  a  statement  that  the  group  is  organized  for  the  purpose  of  promoting  ths  improvement  of  cotton;  (f )  copies  of  the  organization  papers  of 
the  group,  such  as  articles  of  association  and  by-lawa,  and  copies  of  glnners*  agreemmts,  and  other  documents  relating  to  cotton  improvement  by  members  of  the  group;  (g) 
the  nana,  title  awi^  post  office  address  of  the  representative  and  the  alternative  representative  designated  to  act  for  the  group;  (h)  the  estimated  total  number  of  acres 
of  cotton  of  an  adopted  variety  to  be  grown  during  the  year;  (1)  the  arrangements  that  have  been  made  for  posting  market  information;  (J)  the  arrangemanta  for  procuring 
and  distributing  planting  seed;  (k)  other  information  that  may  be  required  by  the  Service;  (1)  a  statement  that  the  group  agrees  to  ca!5>ly  with  the  Act  and  these  regulations; 
and  (m)  the  signature  of  an  authorized  official  or  leader  of  the  group.    It  shall  be  further  required  that  a  statemsnt  be  furnished  from  the  cooperating  state  extension 
service  or  other  etate  agency  cooperating  with  the  Bureau  of  Plant  Industry  of  the  United  States  Department  of  Agriculture,  and  subject  to  approval  by  representatives  of 
that  Bureau,  or  from  a  committee  appointed  by  the  Chief  of  the  Agricultural  Marketing  Service  for  the  purpose,  that  the  group  is  organized  for  promoting  the  improvement 
of  cotton;  that  all  members*  fields  on  which  aeed  stocks  are  to  be  produced  are  eo  located  as  to  prevent  or  minimize  cross  pollination;  that  the  varieties  of  cotton  and  aeed 
stocks  are  approved  by  such  cooperating  state  agency  or  committee;  that  arrangements  have  been  made  for  ginning  the  cotton  in  a  manner  which  will  prevent  or  minimize  damage 
to  the  fiber  and  prevent  the  mixing  of  the  seed  or  lint  of  one  variety  or  strain  with  seed  or  lint  of  other  varieties  or  strains;  and  that  satisfactory  arrangements  have  been 
made  for  procuring  and/or  distributing  planting  seed. 

Sec.  5.    Application  ahall  be  filed  with  an  authorized  representative  of  the  Agricultural  Marketing  Service  or  mailed  to  such  representative  within  a  period  of  time 
to  be  announced  by  that  Service  for  the  receipt  of  applications  for  services  during  the  year  to  which  such  application  relates.    To  receive  consideration,  any  such  applica- 
tion submitted  by  mail  shall  have  been  postmarked  before  midnight  of  the  last  day  of  such  announced  period. 

Applications  my  be  rejected  for  non-compliance  with  the  act  or  these  regulations,  or  when  funds  or  facilities  are  not  available  to  provide  the  servioes 

Proof  of  authority  of  any  person  to  make  application  on  behalf  of  an  organized  group  may  be  required. 
An  organized  group  may  withdraw  its  application  at  any  time. 

Applications  shall  be  subject  to  renewal  from  year  to  year  in  accordance  with  a  procedure  to  be  prescribed  by  the  Chief  of  the  Service  or  his  representatives. 
Any  expense  Involved  in  the  preparation  and  filing  of  applications  and  requests  for  renewal  shall  be  paid  by  the  applicants. 

HEGUIATICK  6. — LDSITAIICN  OF  SERVICES 

Section  1.    The  Chief  of  Uie  Service  or  his  authorized  representatives  may  suspend,  terminate,  or  withhold  cotton  classing  and  market  news  services  to  any  organized 
group  upon  its  request  or  upon  its  failure  to  conqily  with  the  Act  or  these  regulations,  or  when  funds  or  facilities  are  insufficient  to  provide  or  continue  such  servioes. 

In  testimony  whereof  I  have  hereunto  set  my  h-i^  and  ceused  the  official  ssal  of  the  Department  of  Agriculture  to  be  affixed  in  the  City  of  Washington,  this  7th  day 
of  June  1938. 

(SEAL)  H.  A.  WAIiACS, 

Secretary. 

 (F.  R.  Doc.  38—1628;  Filed.  June  8.  1958:  12:49  p.m.)   

•    The  regulations  as  quoted  herein  were  promiilgated  by  the  Secretary  of  Agriculture  on  June  7,  1938  (Federal  Register,  June  9,  1938,  page  1361);  and  sli^tly  amended  on 
Uareh  14,  1939.    Section  1  of  regulation  2  contains  the  revised  language.    Effective  July  1,  1939,  all  duties  arising  in  the  administration  of  the  Act  and  these  regula- 
tiona are  transferred  by  authority  in  the  Agricultural  Appropriation  Act,  to  the  Agricultural  Jiarkating  Servlee. 
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